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HITLER’S “NEW EC 


SS 


ONOMIC POLICY” 





N July 11 Hitler proclaimed to his followers 
that the revolution was over and warned 
them that unauthorized interference in private 
business and industry, as well as demands for a 
second revolution, would be severely dealt with. 
The time had come, he stated, to proceed with the 
normal and legal work of reconstruction. This 
“new economic policy” of the Nazi government, 
which may be characterized as definitely capital- 
ist and laissez faire, is bound to increase dissatis- 
faction and radicalism in the Hitler ranks. 
The abandonment of Nazi “socialism,” at least 
for the present, was signalized the end of June 
by the appointment of Dr. Kurt Schmitt, one of 
the most important German insurance magnates, 
as Reich Minister of Economics to succeed Dr. 
Alfred Hugenberg. Dr. Schmitt’s influence be- 


' came apparent when Hitler, two days after pro- 


claiming the end of the revolution, announced 
that in commerce and industry only individual 
initiative can be relied on to put through a suc- 
tessful recunstruction policy. On the saime day 
(July 13) Dr. Schmitt declared that moves to 
reorganize industry on a “corporate” basis must 
be renounced temporarily and stated that the so- 
lution of the unemployment problem cannot be 
reached by artificial creation of work alone, but 
necessitates a natural economic upturn. It was 
explained that in Hitler’s opinion the leadership 
of the state must be strong enough to allow indus- 
try a free rein in determining its relation to the 
state, and that in this way industry “will quite 
of itself take the socialist path.” 

The appointment on July 15 of a general 
council to advise the Cabinet on all economic 
problems was a further move towards the 
hew economic policy, though its composition is 
no indication of a trend toward the “socialistic 
path.” The council includes in its membership 
Such leading industrialists as Krupp von Bohlen, 
von Siemens, Voegler, Bosch, and Thyssen, the 


latter being one of Hitler’s oldest and most gen- 
erous financial backers. Meanwhile during the 
past month there have been renewed admonitions 
to over-zealous Nazis to refrain from interference 
with business, and the Prussian Minister of the 
Interior has issued a declaration stating that the 
Nazi commissars who had been installed in 
many offices and industries are being dismissed 
except in a few exceptional cases. Furthermore, 
the campaign against the department stores and 
the cooperatives is apparently being abandoned. 


This direct support of the existing industrial 
system has been accompanied by an even more 
surprising development in regard to agriculture, 
always viewed as a matter of special importance 
in Nazi policy. On July 20, the Reich Minister 
of Agriculture Darré gave public assurance to 
the East Elbian Junkers that no large estate 
would be touched if it is economically healthy and 
able to maintain itself through its own resources. 
Furthermore, Herr Darré announced that even 
the indebted big estates would not be touched un- 
less they offered themselves voluntarily for peas- 
ant settlers. Chancellors Briining and von Schlei- 
cher fell as a result of their attempts to break up 
the big Junker estates; apparently even the Nazis 
dare not lay hands on them. 

All these moves to free industry and agricul- 
ture from the menace of Nazi interference are 
motivated by the increasingly serious economic 
and financial situation in the Reich. Although 
the German press has been full of optimistic re- 
ports showing the rapid decline of unemployment, 
the figures apparently do not give a true picture 
because they do not include the thousands of 
Jews, socialists, communists and women who have 
lost their jobs and do not receive unemployment 
relief. Moreover, a great deal of the improve- 
ment is seasonal; much of the advertised elimina- 
tion of unemployment in East Prussia for in- 
stance is apparently due entirely to the harvest 























































season. In foreign trade, exports have dropped 
well below last year’s figures and imports are 
being drastically curtailed. Nevertheless, the ex- 
port surplus for the first six months of 1933 was 
less than half the favorable balance for the first 
half of 1932. 


The trend away from socialism and the failure 
of the Nazis substantially to relieve unemploy- 
ment will doubtless increase the unrest already 
reported among the Storm Troops. Although 
drastic measures have been taken to control the 
“brown army,” the domestic situation makes it 
more than ever imperative for the Hitler govern- 
ment to secure a major victory in the field of 
foreign affairs. This may explain the continued 
Nazi propaganda against Austria, despite Hitler’s 
reported pledge to Mussolini to refrain from fur- 
ther anti-Dollfuss agitation. 


Meanwhile Dollfuss has spent the week-end 
with Jl Duce and the official communiqué issued 
on August 20 after their conference states that 
“there exists between [the two statesmen] a com- 
mon identity of ideas regarding the problems ex- 
amined.” This may be interpreted as a further 
anti-Anschluss move on the part of Italy and as 
a definite warning to Hitler. Moreover, Dollfuss 
and Mussolini discussed the problem of Austrian 
independence in relation to the Danubian ques- 
tion as a whole and announced “a policy of peace 
and collaboration [for independent Austria] 
with all neighbors, in a particular manner with 
Italy and Hungary, and also Germany as soon as 
possible.” Thus Mussolini’s plans for a Danubi- 
an confederation are apparently progressing and 
the isolation of Nazi Germany becomes daily 
more obvious. Nevertheless, the French view 
Italy’s Danubian scheme with apprehension, 
fearing that it will upset the present status quo 


in Central Europe. M. S. WERTHEIMER. 
League Cooperation in China’s Reconstruction 
Responding to a request by the Nanking gov- 
ernment for further assistance in its reconstruc- 
tion projects, the League Council, on July 3, 1933, 
appointed a Special Committee on Technical Col- 
laboration with China. The members of this 
committee comprise the President of the Council 
and representatives of Britain, China, Czecho- 
slovakia, France, Germany, Italy, Norway and 
Spain. At its first meeting on July 18 the com- 
mittee designated Dr. Louis Rajchman, director 
of the League’s Health Section, as a liaison offi- 
cer to coordinate and supervise the work of the 
League agents already in China. Dr. Rajchman 
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cil in Nanking for a period of one year, during 
which time his salary and’ expenses will be paid 
by the Chinese government. He will submit de. 
tailed quarterly reports to the League’s Ching 
committee, which will meet regularly to pags 
upon his suggestions and recommendations. 


These developments have served to call atten. 
tion to the steadily enlarging scope of the 
League’s technical assistance to China, even while 
its political efforts through its special Far East. | 
ern Committee on the Manchurian dispute haye | 
proved ineffective. Twelve League experts, ren. 
dering technical aid in many different fields, are 
now stationed in China. A German and an Eng. 
lishman are advising the Nanking government 
on telegraphs and telephones, a Yugoslav on 
health, a Pole and Dutchman on highway build. 
ing, an Italian on farm credits, another Itelian 
on silk culture, a Frenchman on public finance, 
and an Englishman on flood relief. A Swiss, an 
Austrian and a British professor are lecturing at 
the University of Nanking. The thoroughly in. 
ternational character of this group serves to miti. : | 
gate the imperialistic onus which attaches to| | 
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experts sent from individual Western countries, 


The League’s China committee was author- 
ized, apparently in the hope of securing Ameri- 
can cooperation, to invite other countries to be 
represented in its membership. In response to | 
such an invitation, the United States was repre. 
sented at the July 18 meeting by an unofficial ob- 
server—J. Theodore Marriner, counsellor of the| | 
Paris Embassy. The American government has! | 
traditionally preferred to treat directly with | 
China where problems of either technical or po | » 





litical aid were involved. A case in point is the | 
recent fifty million dollar cotton and wheat loan , 
negotiated in Washington by T. V. Soong, the | 
Finance Minister at Nanking. This loan has | 
been criticized both in Chinese and American | 
quarters on the ground that its proceeds will be 
utilized to bolster up Nanking’s ruthless dicta- 
torship at the expense of its political rivals, par- 
ticularly the Communist régime in south-central | 
China. The technical assistance furnished by 
the League, it should be noted, tends similarly 
to strengthen the hands of the Nanking govern- 
ment. Apart from the difficult questions of | 
method and policy involved in extending aid to | 
China, however, it would seem advisable that 
European and American efforts along such lines 
should be centralized under the authority of a) 
single permanent international agency, which | 
the League’s China committee is well fitted to 








will be attached to the National Economic Coun- become. T. A. BISSON 

FOREIGN POLICY BULLETIN. Vol. XII, No. 43, August 25, 1933. Published weekly by the Foreign Policy Association, Incorporated. National 
Headquarters, 18 East 4ist Street, New York, N. Y. James G. McDonaLp, Chairman; EstHrr G. OGDEN, Secretary; RayMonD L. BugLt, Research 
Director. Entered as second-class matter December 2, 1921, at the Post Office at New York, N. Y., under the Act of March 3, 1879. One Dollar a Yeah 


F. P. A. Membership, Five Dollars a Year 





